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With the further development of economic globalization, firms are confronted 
with steadily increasing uncertainty, and their strategic choice, incentive mechanism, 
information system design and financial policies selection are deeply influenced by 
this tendency. Especially after the global financial crisis triggered by the subprime 
crisis burst out in the US in 2007, internationally the study of financial flexibility is 
increasingly attracting the attention of practitioners and academicans in the financial 
field. However compared with other financial theories, the theory of financial 
flexibility is still a relatively new research field, and still in its infancy and growing 
phase especially in China. 
From the perspective of financial flexibility, this thesis try to study the following 
issues: under our national institution background, if the national qualification control 
of equity financing affects firm's reserve of financial flexibility, and then affects firm's 
financing decision? If firm's financial flexibility is affected by its financial constraints 
and (operating cash flow) uncertainty, and if relatively high level of financial 
flexibility can mitigate firm's financial constraints? If financially flexible firm's 
financing capacity are more powerful, and can take full advantage of valuable 
investment opportunities when exposed to unexpected shocks? The key contributions 
and innovations of this thesis are as follows: 
1. Based on both the four factors of flexibility proposed by Koste and Malhotra 
(2000) and the three dimensions of flexibility by Slack (1991), this thesis proposes the 
three factors of financial flexibility after profound theoretical analyses, and combines 
the three factors with financial flexibility theories of DeAngelo and DeAngelo (2007), 
and constructs a set of indicators used to measure financial flexibility in order to offer 
a useful analytical instrument for this paper and future researches in financial 
flexibility field.   
2. This thesis rethink the rationality of qualification control policy of equity 
financing from the angle of firm's reserve of financial flexibility, and combines  
















to influence some listed companies to prefer equity financing, which increases new 
knowledge of the equity financing preference phenomenon. This result is different 
from the prevailing views on this issue are advanced from the perspectives of 
financing cost, the self-interest of majority shareholders or managerment, and 
analysed on the premise that the qualification control of equity refinancing is 
reasonable. 
3. Different from the traditional points that study the cash flow sensitivity of 
investment only based on financial constraints (e.g. Fazzari, Hubbard, & Petersen, 
1988; Kaplan & Zingales, 1997), this thesis investigates cash flow sensitivity of 
investment on the basis of the combination of financial flexibility and financial 
constraints, and offers some new ideas and evidence to the research of relationship 
between financial flexibility, financial constraints and firm's investment. 
4. The paper examines the difference in financing and investment capacity 
between firms with different level of financial flexibility in response to adverse 
shocks (financial crisis), and the assertion that financial flexibility is firm's ability to 
prevent and exploit changes is supported by empirical study. Besides, in an attempt to 
examine the difference in financing and investment capacity during the financial crisis  
period between firms with different level of financial flexibility, this thesis constructs  
and uses multiple regression models in empirical study. In particular, in an attempt to 
examine the difference in firm's financing capacity, this thesis probes firm's debt 
financing capacity by investigating both total debt and active debt of sample firms; at 
the same time, firms' abilities to mobilize cashes for investment activities are also 
compared in this study empirically. Using multiple regression analyses, this thesis 
overcomes the weakness of univariate analysis employed by Arslan et al. (2008) in a 
similar study, and enhance the scientificity and reliability of our conclusions.  
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关于企业柔性的研究 早源于 20世纪 30 年代经济学家 Hart (1937)等人研究
经济周期的震荡对于企业的影响。继其之后，由于大公司出现官僚制与集中化体
系失效的普遍趋势，企业柔性问题受到研究者的广泛关注，研究主要集中在快速
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